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'HDU�/HDVHKROGHU�

5(��/RQGRQ�&LW\�,VODQG�'HYHORSPHQW�3KDVH�� ILUH�VDIHW\

:KLOH�QRWKLQJ�VKRXOG�GHWUDFW�IURP�WKH�FRXQWU\¶V�HIIRUWV�WR�WDFNOH�WKH�XQSUHFHGHQWHG�FKDOOHQJH�
RI�&RYLG�����ZH�DUH�DZDUH�WKDW�PDQ\�OHDVHKROGHUV�KDYH�LPSRUWDQW�TXHVWLRQV�UHJDUGLQJ�WKH�ILUH�
VDIHW\�VWDWXV�RI�WKHLU�EXLOGLQJ�

:LWK�WKDW�LQ�PLQG��ZH�DUH�ZULWLQJ�WR�\RX�GLUHFWO\�WR�XSGDWH�\RX�RQ�WKLV��LQ�OLJKW�RI�RQJRLQJ�VDIHW\�
DGYLFH�QRWLFHV�LVVXHG�E\�WKH�*RYHUQPHQW�RYHU�WKH�ODVW����PRQWKV��

7KH� VDIHW\� RI� \RXU� EXLOGLQJ�� DQG� RI� WKH� UHVLGHQWV� DQG� VWDII� ZKR� OLYH� DQG� ZRUN� LQ� LW�� LV� RI�
SDUDPRXQW� LPSRUWDQFH� WR� %DOO\PRUH�� 7KHUH� LV� D� EXLOGLQJ�VSHFLILF� ILUH� VWUDWHJ\� DQG� ZH�
XQGHUWDNH�DQ�DQQXDO�ILUH�ULVN�DVVHVVPHQW��DQG�DFW�VZLIWO\�RQ�LWV�ILQGLQJV��VR�WKDW�ZH�FDQ�EH�
VDWLVILHG�WKDW�WKH�EXLOGLQJ� LV�VDIH��(TXDOO\��ZH�DUH�VXSSRUWLYH�RI� WKH�*RYHUQPHQW¶V�IRFXV�RQ�
VWUHQJWKHQLQJ�%XLOGLQJ�5HJXODWLRQV� WR� LPSURYH� ILUH� SURWHFWLRQ�PHDVXUHV� DQG�KDYH� UHFHQWO\�
UHVSRQGHG�WR�LWV�FRQVXOWDWLRQ�UHJDUGLQJ�ILUH�VDIHW\�ULVN�SULRULWLVDWLRQ�LQ�H[LVWLQJ�EXLOGLQJV�

([WHUQDO�FODGGLQJ��*RYHUQPHQW�JXLGDQFH

0RUH�UHFHQWO\��DWWHQWLRQ�KDV�WXUQHG�WR�RQH�SDUWLFXODU�DVSHFW RI�ILUH�VDIHW\��PDWHULDOV�XVHG�ZLWKLQ�
WKH�H[WHUQDO�ZDOO�FRQVWUXFWLRQ�RI�EXLOGLQJV��6SHFLILFDOO\��WKH�*RYHUQPHQW�KDV�LVVXHG�JXLGDQFH�
UHFRPPHQGLQJ� DQ� DVVHVVPHQW� RI� WKH� H[WHUQDO� ZDOO� FRQVWUXFWLRQ� RI� UHVLGHQWLDO� DSDUWPHQW�
SURSHUWLHV�RYHU���P�LQ�KHLJKW��DSSUR[��VL[�VWRUH\V��WR�GHWHUPLQH�ZKHWKHU�LW� LV�µVDIH¶��6KRXOG�
FRPEXVWLEOH�PDWHULDOV�EH�SUHVHQW��WKHQ�D�TXDOLILHG�ILUH�HQJLQHHU�QHHGV�WR�DVVHVV�WKH�ILUH�ULVN�
DQG��LI�UHFRPPHQGHG��UHPHGLDO�ZRUNV�WR�UHSODFH�WKH�FRPEXVWLEOH�PDWHULDOV�PD\�QHHG�WR�EH�
FDUULHG�RXW�

:KLOH�WKLV�PD\�VRXQG�VWUDLJKWIRUZDUG��LW�LV�SURYLQJ�WR�EH�H[WUHPHO\�GLIILFXOW�DFURVV�WKH�LQGXVWU\��
$WWHPSWLQJ� WR� UHWURVSHFWLYHO\� DSSO\� QHZ� UHJXODWLRQV� WR� D� FRPSOHWHG� EXLOGLQJ� LV� ERWK�
XQSUHFHGHQWHG� DQG� KLJKO\� FRPSOH[��:H� NQRZ� WKDW� WKH� XQLQWHQGHG� FRQVHTXHQFHV� RI� WKLV��
LQFOXGLQJ� WKH� LPSDFW� RQ� PRUWJDJH� DSSOLFDWLRQV�� DUH� FDXVLQJ� GLVWUHVV� WR� PDQ\� RI� RXU�
OHDVHKROGHUV� DQG�ZH� WKHUHIRUH�ZDQWHG� WR� SURYLGH� D� FRPSUHKHQVLYH� XSGDWH� RQ� DFWLRQ� WKDW�
%DOO\PRUH�LV�WDNLQJ�WR�DGGUHVV�WKLV�

,W�LV�LPSRUWDQW�WR�VWDWH�WKDW�\RXU�EXLOGLQJ�ZDV�FRQVWUXFWHG�WR�WKH�VWDQGDUGV�DSSOLFDEOH�DW�WKH�
WLPH��LI�QRW�EHWWHU��DQG�KDV�EHHQ�FHUWLILHG�DV�FRPSOLDQW�ZLWK�%XLOGLQJ�5HJXODWLRQV��(YLGHQFH�RI�
WKLV�LV�KHOG�E\�\RXU�ORFDO�DXWKRULW\�DQG�LV�DYDLODEOH�XSRQ�UHTXHVW��

7KH�*RYHUQPHQW¶V�ODWHVW�VWDQGDUGV�DUH�EHLQJ�DSSOLHG�YLD�D�VHULHV�RI�± RIWHQ�FRQIOLFWLQJ�± DGYLFH�
QRWHV� LVVXHG� VLQFH�'HFHPEHU� ������ 7KHVH� QRWHV� KDYH� EHHQ� LQWURGXFHG�ZLWKRXW� QRWLFH� RU�
FRQVXOWDWLRQ��6LJQLILFDQWO\��WKH\�KDYH�EHHQ�LVVXHG�ZLWKRXW�WKH�EHQHILW�RI�DQ�HFRQRPLF�LPSDFW�
DVVHVVPHQW��ZKLFK�ZRXOG�KDYH�FRQVLGHUHG�WKH�OLNHO\�FRVWV�LQYROYHG�DQG�WKHUHIRUH�WKH�SRWHQWLDO�
ILQDQFLDO�LPSDFW�WR�OHDVHKROGHUV�

7KH�DGYLFH�QRWHV�DOVR�IRFXV�RQ�FODGGLQJ�ZKHQ��DV�LV�HYLGHQW�IURP�\RXU�EXLOGLQJ¶V�ILUH�VWUDWHJ\�
�FRS\�HQFORVHG���PDQ\�PHDVXUHV�FRPH�WRJHWKHU�WR�UHGXFH�DQG�PDQDJH�ILUH�ULVN�LQ�D�SURSHUW\�



8QLQWHQGHG�FRQVHTXHQFHV

'HVSLWH�WKLV��ZLWK�WKH�SXEOLFDWLRQ�RI�HDFK�VXFFHVVLYH�DGYLFH�QRWH�����VXFK�QRWHV�KDYH�QRZ�
EHHQ� LVVXHG�� ZLWK� WKH� ODWHVW� EHLQJ� LQ� -DQXDU\� ������� %DOO\PRUH� KDV� ZRUNHG�ZLWK� D� EURDG�
VSHFWUXP�RI SURIHVVLRQDO�FRQVXOWDQWV�WR�LQWHUSUHW�WKH�*RYHUQPHQW¶V�JXLGDQFH�VR�WKDW�ZH�FDQ�
DUUDQJH�IRU�WKH�QHFHVVDU\�DVVHVVPHQWV�WR�WDNH�SODFH��+RZHYHU��ZKDW�LV�KROGLQJ�XS�SURJUHVV�
LV�WKH�DELOLW\�WR�VHFXUH�ILUH�HQJLQHHUV�ZLWK�DSSURSULDWH�LQVXUDQFH��DQG�FDSDFLW\�WR�XQGHUWDNH�
WKH�ZRUN�SURPSWO\��

)LUH�HQJLQHHUV��LQ�SDUWLFXODU��DUH�EHLQJ�DVNHG�WR�DVVHVV�WKH�OHYHO�RI�ILUH�ULVN�SUHVHQWHG�E\�WKH�
H[WHUQDO�ZDOO�FRQVWUXFWLRQ�RI�D�EXLOGLQJ�DQG�WR�FHUWLI\�ZKHWKHU�D�EXLOGLQJ� LV� µVDIH¶��+RZHYHU��
WKH\� DUH� LQFUHDVLQJO\� XQDEOH� WR� VHFXUH� WKH� QHFHVVDU\� SURIHVVLRQDO� LQGHPQLW\� LQVXUDQFH� WR�
HQDEOH�WKHP�WR�GR�WKLV��DQHFGRWDOO\��ZH�KDYH�KHDUG�RI�SUHPLXPV�LQFUHDVLQJ�E\�DV�PXFK�DV�
����SHU�FHQW��SXWWLQJ�VRPH�ILUPV�RXW�RI�EXVLQHVV��7KLV�WKHQ�VWRSV�WKHP�IURP�FHUWLI\LQJ�EXLOGLQJV�
RU�UHFRPPHQGLQJ�UHPHGLDO�ZRUNV�

7KLV�LV�WKH�UHDVRQ�IRU�WKH�GHOD\�LQ�SURJUHVV��FRQIOLFWLQJ�DQG�IUHTXHQWO\�DPHQGHG�DGYLFH�IURP�
*RYHUQPHQW��DQ�DFXWH�VKRUWDJH�RI�ILUH�HQJLQHHUV�DQG�ILUH�WHVWLQJ�IDFLOLWLHV��DQG�D�ODFN�RI�WKH�
QHFHVVDU\�LQVXUDQFH��7KLV�LV�D�QDWLRQZLGH�SUREOHP��DIIHFWLQJ�PXOWL�VWRUH\�EXLOGLQJV��KRZHYHU��
EH�DVVXUHG�WKDW�%DOO\PRUH�LV�ZRUNLQJ�KDUG�WR�UHVROYH�WKLV�

:H� KDYH� DSSRLQWHG� D� ILUH� HQJLQHHU� WR� SURJUHVV� WKH� QHFHVVDU\� FHUWLILFDWLRQ� RI� \RXU�
EXLOGLQJ���

/HQGHU�UHTXLUHPHQWV

7KH�IDFWRU�WKDW�LV�FDXVLQJ�GLVWUHVV�WR D�QXPEHU�RI�OHDVHKROGHUV�QRZ�LV�WKDW�OHQGHUV�KDYH�WDNHQ�
D�GHFLVLRQ�WR�UHTXLUH�HYLGHQFH�RI�D�EXLOGLQJ¶V�FRPSOLDQFH�LQ�OLQH�ZLWK�WKH�*RYHUQPHQW¶V�ODWHVW�
DGYLFH� QRWHV� EHIRUH� DGYDQFLQJ�PRUWJDJHV��+RZHYHU�� WKLV� LV� QRW� D� OHJDO� UHTXLUHPHQW�� 7KLV�
DSSOLHV� WR� WKRVH ORRNLQJ� WR� EX\� DV� ZHOO� DV� WKRVH� VHHNLQJ� WR� UH�PRUWJDJH� DQ\� UHVLGHQWLDO�
SURSHUW\�LQ�D�EXLOGLQJ�RYHU���P�LQ�KHLJKW��

)DFHG�ZLWK�WKLV�QHZ�FKDOOHQJH�DQG�WKHUH�EHLQJ�QR�FRQVLVWHQW�ZD\�WR�HYLGHQFH�FRPSOLDQFH��
%DOO\PRUH�FDPH�WRJHWKHU�ZLWK� LQGXVWU\� OHDGHUV�IURP�WKH�VXUYH\LQJ�DQG�OHQGLQJ�VHFWRUV�DQG�
FRQVXOWHG�RQ�WKH�GHYHORSPHQW�RI�D�VWDQGDUG�IRUP��NQRZQ�DV�WKH�(:6��IRUP�� LQ�'HFHPEHU�
������ 9DOLG� IRU� ILYH� \HDUV� IURP� WKH� GDWH� RI� VLJQLQJ� E\� WKH� UHOHYDQW� H[SHUW�� LW� SURYLGHV� D�
FRQVLVWHQW�DSSURDFK�WR�FHUWLILFDWLRQ�DQG�LV DFFHSWHG�E\�OHQGHUV�

:H�KDYH�D�SODQ�IRU�\RXU�EXLOGLQJ��ZKLFK�VHWV�RXW�ZKDW�VWHSV�DUH�QHHGHG�WR�DFKLHYH�FHUWLILFDWLRQ�
�\RXU� FRS\� LV� HQFORVHG��� :H� DUH� WDONLQJ� WR� VXUYH\RUV�� ILUH� HQJLQHHUV� DQG� RWKHU� LQGXVWU\�
SURIHVVLRQDOV�LQ�D�FRQFHUWHG�HIIRUW�WR�PDNH�SURJUHVV�

*RYHUQPHQW�DFWLRQ

7KLV�LV�D�VLWXDWLRQ�RI�WKH�*RYHUQPHQW¶V�PDNLQJ�DQG�VR�DQ\�VROXWLRQ�± VKRUW�WHUP�RU�SHUPDQHQW�
± QHHGV�WR�EH�OHG�E\�0LQLVWHUV��:H�KDYH�ZULWWHQ�WR�WKH�&RPPXQLWLHV�6HFUHWDU\��5REHUW�-HQULFN�
03�DQG�WKH�*UHDWHU�/RQGRQ�$XWKRULW\��KHOG�PHHWLQJV�ZLWK�VHQLRU�RIILFLDOV�DQG�KDYH�KDG�WKH�
RSSRUWXQLW\�WR�EULHI�D�QXPEHU�RI�RXU�ORFDO�03V�RQ�WKH�PDWWHU��VHWWLQJ�RXW�ILYH�NH\�SRLQWV�WKDW�
FRXOG�DVVLVW�LPPHGLDWHO\�DQG�LQ�WKH�ORQJHU�WHUP�



:H�KDYH�DVNHG�WKH�*RYHUQPHQW�WR�

�� 6WHS�LQ�DV�SURIHVVLRQDO�LQGHPQLW\��3,��LQVXUHU�RI�ODVW�UHVRUW�IRU�ILUH�VDIHW\�SURIHVVLRQDOV�
DQG�HQJLQHHUV�± WKLV�ZRXOG�DOORZ�WKH�3,�PDUNHW�WR�IXQFWLRQ�DJDLQ�VR�WKDW�SURIHVVLRQDOV�
FDQ�JHW�RQ�ZLWK�WKH�QHFHVVDU\�FHUWLILFDWLRQV�

�� ,QWHUYHQH�VZLIWO\��LQ�WKH�IRUP�RI�LQWHULP�JXLGDQFH��XQWLO�WKH�UHVXOWV�RI�IXUWKHU�FRQVXOWDWLRQ�
FDQ�EH�LPSOHPHQWHG��WR�DOORZ�WKH�PDUNHW�WR�IXQFWLRQ�DJDLQ�

�� ,QWHUYHQH� ZLWK� OHQGHUV� WR� DVVLVW� OHDVHKROGHUV� WUDSSHG� RQ� VWDQGDUG� YDULDEOH� UDWH�
PRUWJDJHV�

�� $GRSW�D�SUDFWLFDO�DQG�GHOLYHUDEOH�VROXWLRQ� WR�PLWLJDWLQJ� ILUH�ULVN��RQH�WKDW� LV�EXLOGLQJ�
VSHFLILF�DQG�QRW�IRFXVHG�VROHO\�RQ�WKH�EXLOGLQJ�PDWHULDOV�

�� ,PSURYH�WKH�DYDLODELOLW\�RI� ILUH� WHVWLQJ� IDFLOLWLHV�± WKH�FXUUHQW�ZDLWLQJ� WLPH� LV�RYHU�VL[�
PRQWKV�

2XU�DSSURDFK

:H� KDYH�ZULWWHQ� WR�0LQLVWHUV� DERXW� WKLV� RQ� VHYHQ� RFFDVLRQV��ZLWK� IXUWKHU� FRUUHVSRQGHQFH�
SODQQHG�� 7KHUH� DUH� PDQ\� RWKHUV� ZKR� DUH� QRZ� RUJDQLVLQJ� DQG� OREE\LQJ� ERWK� QDWLRQDO�
JRYHUQPHQW�DQG�WKHLU�ORFDO�03V�DQG�\RX�PD\�KDYH�VHHQ�D�JURZLQJ�QXPEHU�RI�DUWLFOHV�RQ�WKLV�
WRSLF�LQ�WKH�QDWLRQDO�PHGLD�

:H�KDYH�EHHQ�HQJDJLQJ�JRYHUQPHQW��ERWK�QDWLRQDO�DQG�ORFDO��DV�ZHOO�DV�SDUWLFLSDWLQJ�LQ�DQ�
LQGXVWU\� ZRUNLQJ� JURXS�� ZKLFK� LV� ORRNLQJ� DW� ZD\V� RI� HDVLQJ� WKH� LPPHGLDWH� SUHVVXUH��
$GGLWLRQDOO\�� ZH� DUH� IXQGLQJ� D� SDSHU�� WR� EH�ZULWWHQ� E\� D� TXDOLILHG� ILUH� HQJLQHHU�� ZKLFK�ZLOO�
GHPRQVWUDWH�KRZ�D�SRLQWV�EDVHG�ULVN�DVVHVVPHQW FRXOG�EH�D�IDU�PRUH�SUDFWLFDO�LQGLFDWRU�RI�D�
EXLOGLQJ¶V�RYHUDOO�ILUH�VDIHW\��

%XLOGLQJ�6DIHW\�)XQG

,Q�WKLV�PRQWK¶V�%XGJHW��WKH�*RYHUQPHQW�DQQRXQFHG�D�QHZ���EQ�IXQG�WR�KHOS�UHPRYH�FODGGLQJ�
PDWHULDOV��ZKHUH�QHFHVVDU\��IURP�ERWK�SULYDWH�DQG�VRFLDO�UHVLGHQWLDO�EXLOGLQJV�RYHU����PHWUHV��
7KLV�LV�LQ�DGGLWLRQ�WR�WKH�FXUUHQW�����P�IXQG�WR�UHSODFH�$&0�FODGGLQJ�

7KLV�LV�D�ZHOFRPH�PRYH�LQ�WKH�ULJKW�GLUHFWLRQ��+RZHYHU��LW�LV�RXU�H[SHFWDWLRQ�WKDW���EQ�ZLOO�IDOO�
IDU�VKRUW�RI�WKH�WUXH�FRVW��:KHQ�FRQVLGHULQJ�WKH QXPEHU�RI�EXLOGLQJV�WKDW�ZRXOG�FXUUHQWO\�TXDOLI\�
IRU� FODGGLQJ� UHPRYDO� �GXH� WR� XVH� RI�PDWHULDOV� UDWKHU� WKDQ� FRQVLGHUDWLRQ� RI� WKH� DFWXDO� ULVN�
SRVHG���ZH�VWLOO�EHOLHYH�D�KROLVWLF�DSSURDFK�WR�ILUH�VDIHW\�LV�UHTXLUHG��&ODGGLQJ�RQO\�UHSUHVHQWV�
RQH� HOHPHQW� RI� WKH� ODUJHU� HTXDWLRQ� RI� ZKDW� PDNHV� XS� ILUH� VDIHW\�� $JDLQ�� RXU� ULVN�EDVHG�
DSSURDFK� UHSRUW� LV� LQWHQGHG� WR� LGHQWLI\� EXLOGLQJV� ZKHUH� WKHUH� LV� VXIILFLHQW� ULVN� WR� MXVWLI\�
UHFODGGLQJ�ZKHQ�WDNLQJ�D�KROLVWLF�DSSURDFK�WR�ILUH�VDIHW\��

)RU�D�PRUH�FRPSUHKHQVLYH�RYHUYLHZ RI�RXU�ZRUN�WR�GDWH��SOHDVH�UHYLHZ�WKH�HQFORVHG�µ3RVLWLRQ�
3DSHU¶�

1H[W�6WHSV

)RU� WKRVH� RI� RXU� OHDVHKROGHUV� VHHNLQJ� WR� VHOO� RU� WR� UHPRUWJDJH��ZH� NQRZ� WKDW� WKH� FXUUHQW�
VLWXDWLRQ�LV�GLIILFXOW�DQG�WKDW�WKH�ODFN�RI�LQIRUPDWLRQ�ZH�KDYH�EHHQ�DEOH�WR�SURYLGH�KDV�EHHQ�
IUXVWUDWLQJ��6WDUWLQJ�ZLWK�WKLV�OHWWHU��RXU�DPELWLRQ�LV�WR�EH�PRUH�WUDQVSDUHQW��:KLOH�ZH�PD\�QRW�
EH�DEOH�WR�SURYLGH�WKH�FHUWLILFDWLRQ�WKDW�OHQGHUV�QRZ�UHTXLUH�IRU�\RXU�EXLOGLQJ�DW�WKLV�WLPH��ZH�
DUH�ZRUNLQJ�KDUG�WR�DFKLHYH�LW�DQG�ZLOO�XSGDWH�\RX�DV�ZH�SURJUHVV�



:H� KDYH� HVWDEOLVKHG� D� VSHFLILF� HPDLO� DGGUHVV� DQG� WHDP�� GHGLFDWHG� WR� DQVZHULQJ� \RXU�
TXHVWLRQV�RQ�WKLV�WRSLF��FODGGLQJ#EDOO\PRUHJURXS�FRP�

,I�\RX�ZDQW�WR�EH�NHSW�XSGDWHG�RQ�WKLV�WRSLF��SOHDVH�HQVXUH�WKDW�\RX�SURYLGH�%$0/�ZLWK�
DQ�XS�WR�GDWH�HPDLO�DGGUHVV��:H�ZLOO�LVVXH�IXUWKHU�XSGDWHV�E\�HPDLO�DQG�E�OLIH��ZKHUH�
DSSURSULDWH����%$0/¶V�HPDLO�DGGUHVV�LV�FRQYH\DQFH#EDOO\PRUHJURXS�FRP��

/DVWO\��ZH�ZDQW� WR� UHLWHUDWH� RXU� RZQ� IUXVWUDWLRQV� DW� WKLV� VLWXDWLRQ��ZKLFK�ZH� UHFRJQLVH� KDV�
FDXVHG� OHDVHKROGHUV� VLJQLILFDQW� SHUVRQDO� GLVWUHVV�� :H� DUH� ZRUNLQJ� GDLO\� ZLWK� LQGXVWU\�
FROOHDJXHV�WR�SURJUHVV�D�UHVROXWLRQ�

<RXUV�IDLWKIXOO\�

'DYLG�3HDUVRQ
'LUHFWRU�
)RU�DQG�RQ�EHKDOI�RI�&OHDUVWRUP /WG
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�� ,QWURGXFWLRQ

%DOO\PRUH� LV� WKH� IUHHKROGHU��GHYHORSHU�DQG�PDQDJLQJ�DJHQW�RI� UHVLGHQWLDO�EXLOGLQJV�DFURVV�
/RQGRQ�� WRWDOOLQJ� VRPH� ������ KRPHV�� 7KH� VDIHW\� RI� RXU� UHVLGHQWV� DQG� RXU� VWDII� LV�
SDUDPRXQW� :H�PDQDJH�HVWDWHV�ORQJ�DIWHU�FRQVWUXFWLRQ�LV�FRPSOHWH�WR�PDLQWDLQ�WKH�KLJKHVW�
VWDQGDUGV�RI�VHUYLFH�IRU�RXU�OHDVHKROGHUV�DQG�UHVLGHQWV�

7KH�*RYHUQPHQW¶V� IRFXV� RQ� EXLOGLQJ� ILUH� VDIHW\� LV� HQFRXUDJHG� DQG� VXSSRUWHG�� WKH� UHFHQW�
LPSURYHPHQWV�WR�%XLOGLQJ�5HJXODWLRQV�ZLOO�VHUYH�WR�LPSURYH�ILUH�SURWHFWLRQ�PHDVXUHV�DFURVV�
RXU� LQGXVWU\�� +RZHYHU�� WKH� UHWURVSHFWLYH� DSSOLFDWLRQ� RI� QHZ� JXLGDQFH� LV� FDXVLQJ� VHYHUH�
ILQDQFLDO�FRQVHTXHQFHV�IRU�PDQ\�OHDVHKROGHUV�DQG�WKLV�PXVW�EH�DGGUHVVHG�ZLWKRXW�GHOD\���

�� ,VVXHV

'HVSLWH� WKHVH�SRVLWLYH�PHDVXUHV�� WKH�UHWURVSHFWLYH�DSSOLFDWLRQ�RI� WKH� ODWHVW�DGYLFH�QRWHV� LV�
KLJKO\�XQXVXDO�SUDFWLFH�DQG�PDQ\�XUJHQW�LVVXHV�UHPDLQ��

x 0+&/*� JXLGDQFH� SURYLGHV� WKDW� ZKHUH� FRPEXVWLEOH� PDWHULDOV� DUH� SUHVHQW� LQ� WKH�
H[WHUQDO� ZDOO� V\VWHP�� D� TXDOLILHG� ILUH� HQJLQHHU� VKRXOG� DVVHVV� WKH� ILUH� ULVN� DQG�� LI�
UHFRPPHQGHG��UHPHGLDO�ZRUNV�VKRXOG�EH�FDUULHG�RXW�WR�UHSODFH�FRPEXVWLEOH�PDWHULDOV��

x 1RWZLWKVWDQGLQJ�WKH� IDFW� WKDW� WKH�JXLGDQFH� LV�QRW�D� OHJDO� UHTXLUHPHQW�� WKH�PRUWJDJH�
OHQGLQJ�LQGXVWU\�LV�HQIRUFLQJ�FRPSOLDQFH�E\�ZLWKGUDZLQJ�OHQGLQJ�RQ�SURSHUWLHV�ZLWKRXW�
VXIILFLHQW�HYLGHQFH�WR�GHPRQVWUDWH�FRQIRUPLW\��

x 7KLV�KDV� FDXVHG� WKH� OHQGLQJ�PDUNHW� WR� FROODSVH�RQ�EXLOGLQJV�RYHU���P� WDOO� DQG�ZH�
H[SHFW�WR�VHH�WKLV�XQWHQDEOH�SRVLWLRQ�H[WHQG�WR�PDQ\�PRUH�EXLOGLQJV�XQGHU���P�LQ�OLJKW�
RI�WKH�QHZ�JXLGDQFH�

x 7KH�VLWXDWLRQ�LV�QRW�KHOSHG�E\�WKH�IDFW�WKDW�SURIHVVLRQDO�LQGHPQLW\�FRYHU�IRU�PDQ\�ILUH�
VDIHW\� SURIHVVLRQDOV� KDV� EHHQ� OLPLWHG� RU� ZLWKGUDZQ� DQG� WKLV� LV� VHYHUHO\� KLQGHULQJ�
SURJUHVV� E\� VWRSSLQJ� SURIHVVLRQDOV� IURP� FHUWLI\LQJ� EXLOGLQJV� RU� UHFRPPHQGLQJ�
UHPHGLDO�ZRUNV���

x 0DQ\� OHDVHKROGHUV� DFURVV� WKH� 8.� DUH� QRZ� XQDEOH� WR� VHOO� RU� UH�PRUWJDJH� WKHLU�
SURSHUWLHV��KDYLQJ�EHHQ�WROG�WKH�SURSHUWLHV�DUH�µXQVDIH¶��/LNHZLVH��WKHUH�DUH�LQGLYLGXDOV�
ZLVKLQJ�WR�SXUFKDVH�QHZ�KRPHV�EXW�DUH�XQDEOH�WR�GR�VR�

x %DOO\PRUH� KDV� ������ KRPHV� FXUUHQWO\� XQGHU� FRQVWUXFWLRQ� DQG� ������ KRPHV� XQGHU�
PDQDJHPHQW��,W�LV�H[WUHPHO\�GLIILFXOW�WR�REWDLQ�(:6��FHUWLILFDWLRQ�ZKLFK�LV�QHFHVVDU\�
IRU�RXU�FXVWRPHUV�WR�REWDLQ�PRUWJDJHV�DQG�FRPSOHWH�WKHLU�SXUFKDVHV�RU�WR�VHOO�RU�UH�
PRUWJDJH�WKHLU�SURSHUWLHV�

�� &RQVHTXHQFHV

:H�ILUPO\�EHOLHYH�WKDW�WKLV�VLWXDWLRQ�LV�WKH�XQIRUWXQDWH�DQG�XQLQWHQGHG�FRQVHTXHQFH�RI�$GYLFH�
1RWH�����'HFHPEHU�������DQG�WKH�VXEVHTXHQW�FRQVROLGDWHG�JXLGDQFH��:H�QRWH�WKH�SRVLWLYH�
VWHSV� WKDW�0+&/*� KDV� VLQFH� WDNHQ� WR� DGGUHVV� WKH� LVVXHV� E\� SXEOLVKLQJ� WKH� FRQVROLGDWHG�
DGYLFH�ZKLFK�LV�PRUH�FRQFLVH�DQG�RIIHUV�JUHDWHU�FODULW\�

� �$GYLFH�IRU�%XLOGLQJ�2ZQHUV�RI�0XOWL�VWRUH\��0XOWL�RFFXSLHG�5HVLGHQWLDO�%XLOGLQJV�



+RZHYHU�� WKH� VHYHUH� ILQDQFLDO� FRQVHTXHQFHV� IRU� OHDVHKROGHUV� RI� XQFHUWLILDEOH� EXLOGLQJV�
FRQWLQXH�WR�SHUVLVW�

$� UHWURVSHFWLYH� DGMXVWPHQW� RI� WKLV� QDWXUH�� LPSOHPHQWHG� ZLWKRXW� FRQVXOWDWLRQ� DQG� ZLWK� QR�
LPSOHPHQWDWLRQ�SHULRG��UHSUHVHQWV�DQ�XQSUHFHGHQWHG�OHYHO�RI�FKDQJH�IRU�RXU�LQGXVWU\��:H�IDFH�
VLJQLILFDQW� EDUULHUV� WR�DSSO\LQJ� WKH�QHZ�VWDQGDUGV� UHWURVSHFWLYHO\��ZKLFK�DUH�QRW� SK\VLFDOO\�
LQVXUPRXQWDEOH�EXW�DUH�ILQDQFLDOO\�GHYDVWLQJ�WR�KRPHRZQHUV

)RU�PDQ\� ROGHU� EXLOGLQJV� LW� LV� LPSRVVLEOH� WR� FRPSO\� ZLWK� FXUUHQW� UHJXODWLRQ� ZLWKRXW� PDMRU�
UHPHGLDO�ZRUNV��JLYHQ�PDQ\�RI�RXU�EXLOGLQJV�ZHUH�FRQVWUXFWHG�������\HDUV�DJR��7KLV�LQ�PDQ\�
FDVHV� ZLOO� UHTXLUH� FRPSOHWH� UHSODFHPHQW� RI� HQWLUH� H[WHUQDO� ZDOO� V\VWHPV� ± SUHGRPLQDWHO\�
DIIHFWLQJ�IXOO\�RFFXSLHG�EXLOGLQJV�

7KH�UHVXOW�LV�

x /HDVHKROGHUV�� XQDEOH� WR� UH�PRUWJDJH�� DUH� EHLQJ� PRYHG� RQ� WR� OHQGHUV¶� VWDQGDUG�
YDULDEOH�UDWHV�

x +RPHRZQHUV�� DOUHDG\� KLQGHUHG� E\� UHVLGHQWLDO� SURSHUW\� LQFRPH� WD[�� DUH� ILQGLQJ� LW�
ILQDQFLDOO\�GLIILFXOW�WR�UHQW�RXW�WKHLU�IODWV�LQ�RUGHU�WR�UHORFDWH�

x 6KDUHG� 2ZQHUVKLS� DQG� +HOS� WR� %X\� WHQDQWV� DUH� SURKLELWHG� IURP� UHQWLQJ� RXW� WKHLU�
DFFRPPRGDWLRQ�GXH�WR�OHDVH�UHVWULFWLRQV��7KLV�DJDLQ�KLQGHUV�PRELOLW\�DOWKRXJK�VRPH�
KRXVLQJ�DVVRFLDWLRQV�DUH�WU\LQJ�WR�KHOS�OHDVHKROGHUV�E\�UHOD[LQJ�WKHVH�UHVWULFWLRQV�

x 3RWHQWLDOO\�YHU\�ODUJH�FRVWV�EHLQJ�LQFXUUHG�E\�OHDVHKROGHUV�LQ�RUGHU�WR�PHHW�WKH�FRVWV�
RI�DQ\�ZRUNV�UHTXLUHG��

�� 3RVVLEOH�VROXWLRQV

7KH�DLP�RI�UHJXODWLRQ��LQ HYHU\�VHFWRU�RI�WKH�HFRQRP\��VKRXOG�EH�WR�LPSURYH�RXWFRPHV��ERWK�
IRU� WKH�FRQVXPHU�DQG� IRU� WKRVH�ZRUNLQJ� LQ� WKDW�VHFWRU�� ,Q� WKLV�VLWXDWLRQ�� UHJXODWLRQ� LV�EHLQJ�
HQIRUFHG�XQLQWHQWLRQDOO\�DQG�UHWURVSHFWLYHO\ ZLWKRXW�GXH�FRQVLGHUDWLRQ�DV�WR�WKH�UDPLILFDWLRQV�
XSRQ�WKH DIIHFWHG�OHDVHKROGHUV�

7KHVH�XQIRUWXQDWH�FLUFXPVWDQFHV�FDQ�RQO\�EH�UHVROYHG�WKURXJK�SURSHU�FRQVLGHUDWLRQ�RI� WKH�
SUDFWLFDO�DQG�ILQDQFLDO�LPSDFW�RI�WKH�PHDVXUHV�WKDW�KDYH�EHHQ�LQWURGXFHG��:H�KDYH�QRWHG�WKH�
*RYHUQPHQW¶V�FDOO�IRU�HYLGHQFH�RQ�KRZ�WR�FKDUDFWHULVH�DQG�SULRULWLVH�WKH�ULVNV�ZLWKLQ�H[LVWLQJ�
EXLOGLQJV�DQG�KRZ�EHVW�WR�SULRULWLVH�DFWLRQ�EDVHG�RQ�D�EURDGHU�XQGHUVWDQGLQJ�RI�ULVN��

:H�IXOO\�VXSSRUW�WKLV�UHVHDUFK�DQG�UHTXHVW�WKDW�DQ\�IXWXUH�XSGDWHV�WR�SROLF\�

x 7DNH�LQWR�DFFRXQW RYHUDOO�VDIHW\�V\VWHPV�DW�WKH�EXLOGLQJ�FRQFHUQHG
x ,QFOXGH�SURSHU�LQGXVWU\�FRQVXOWDWLRQ
x 3URYLGH�GXH�FRQVLGHUDWLRQ�RI�WKH�IXQFWLRQLQJ�RI�WKH�KRXVLQJ�DQG�SURIHVVLRQDO�LQGHPQLW\�

LQVXUDQFH�PDUNHW
x )HDWXUH�HFRQRPLF�LPSDFW�DVVHVVPHQWV��

:H�UHPDLQ�H[WUHPHO\�FRQFHUQHG�DERXW�WKH�OLIH�FKDQJLQJ�LPSDFW�WKLV�VLWXDWLRQ�LV�LPSRVLQJ�RQ�
RXU�OHDVHKROGHUV�LQ�WKH�LQWHULP��7KHUHIRUH��LQ�WKH�VKRUW�WHUP��JRYHUQPHQW�FRXOG�DGGUHVV�WKLV�
E\�



�� 6WHSSLQJ�LQ�DV�SURIHVVLRQDO� LQGHPQLW\��3,�� LQVXUHU�RI�ODVW�UHVRUW� IRU�ILUH�VDIHW\�
SURIHVVLRQDOV�DQG�HQJLQHHUV�± WKLV�ZRXOG�DOORZ�WKH�3,�PDUNHW�WR�IXQFWLRQ�DJDLQ�VR�
WKDW�SURIHVVLRQDOV�ZHUH�DEOH�WR�JHW�RQ�ZLWK�WKH�QHFHVVDU\�FHUWLILFDWLRQV�

�� ,QWHUYHQLQJ�VZLIWO\��LQ�WKH�IRUP�RI�LQWHULP�JXLGDQFH��XQWLO�WKH�UHVXOWV�RI�WKH�H[WHQGHG�
FRQVXOWDWLRQ�FDQ�EH�LPSOHPHQWHG��WR�DOORZ�WKH�PDUNHWV�WR�IXQFWLRQ�DJDLQ�

�� $GRSWLQJ�D�SUDFWLFDO�DQG�GHOLYHUDEOH�VROXWLRQ�WR�PLWLJDWLQJ�ILUH�ULVN�� D�ULVN�EDVHG�
DSSURDFK�WR�LPSURYLQJ�VDIHW\�QHHGV�WR�EH�EXLOGLQJ�VSHFLILF�± QRW�D�EODQNHW�UHFODGGLQJ�
DSSURDFK�

�� ,PPHGLDWH� LQWHUYHQWLRQ� WR� DVVLVW� OHDVHKROGHUV� WUDSSHG� LQ� KLJK� LQWHUHVW� VWDQGDUG�
YDULDEOH�UDWH�PRUWJDJHV�LV�UHTXLUHG�

�� ,PSURYLQJ� WKH� DYDLODELOLW\� RI� ILUH� WHVWLQJ� IDFLOLWLHV �%6� ����� WHVW� FHQWUHV�� ± WKH�
FXUUHQW�ZDLWLQJ�WLPH�LV�RYHU���PRQWKV��

7KH�*RYHUQPHQW¶V�DQQRXQFHPHQW�RI�D���EQ�%XLOGLQJ�6DIHW\�)XQG�LV�D�ZHOFRPH�PRYH�LQ�WKH�
ULJKW�GLUHFWLRQ��+RZHYHU��LW�LV�RXU�H[SHFWDWLRQ�WKDW���EQ�ZLOO�IDOO�IDU�VKRUW�RI�WKH�WUXH�FRVW��:KHQ�
FRQVLGHULQJ�WKH�QXPEHU�RI�EXLOGLQJV�WKDW�ZRXOG�FXUUHQWO\�TXDOLI\�IRU�FODGGLQJ�UHPRYDO��GXH�WR�
XVH�RI�PDWHULDOV�UDWKHU�WKDQ�FRQVLGHUDWLRQ�RI�WKH�DFWXDO�ULVN�SRVHG���ZH�VWLOO�EHOLHYH�D�KROLVWLF�
DSSURDFK�WR�ILUH�VDIHW\�LV�UHTXLUHG��&ODGGLQJ�RQO\�UHSUHVHQWV�RQH�HOHPHQW�RI�WKH�ODUJHU�HTXDWLRQ�
RI�ZKDW�PDNHV�XS�ILUH�VDIHW\�

:H�EHOLHYH�D�ULVN�EDVHG�DSSURDFK��DV�VHW�RXW�EHORZ��ZRXOG�LGHQWLI\�EXLOGLQJV�ZKHUH�WKHUH�LV�
VXIILFLHQW� ULVN� WR� MXVWLI\� UHFODGGLQJ�± DQG� WKHUHIRUH�XVH�RI� WKLV� IXQG� � ZKLOH� WDNLQJ�D�KROLVWLF�
DSSURDFK�RYHUDOO�WR�ILUH�VDIHW\��

�� $�ULVN�EDVHG�DSSURDFK

:H�DUH�FRQFHUQHG�WKDW�WKH�DXWRPDWLF�FRQFOXVLRQ�WR�WKH�ILUH�ULVNV�LGHQWLILHG�LV�WR�UHPRYH�DQG�
UHSODFH�FODGGLQJ��+RZHYHU��ZH�IHHO�WKDW�WKHUH�LV�LQVXIILFLHQW�HYLGHQFH�WR�MXVWLI\�WKLV�DSSURDFK�
DV�D�EODQNHW�VROXWLRQ���

)LUH� VDIHW\� LQ�EXLOGLQJV�HVVHQWLDOO\� GHULYHV� IURP� WKH� LQWHUUHODWLRQ�RI� GLIIHUHQW� DVSHFWV�RI� ILUH�
VDIHW\��7KLV�LQFOXGHV�ILUH�VXSSUHVVLRQ�V\VWHPV��VWDII�WUDLQLQJ��HYDFXDWLRQ�SURFHGXUHV��HVFDSH�
URXWHV��FRPSOLDQFH�ZLWK�ILUH�ULVN�DVVHVVPHQW�DFWLRQV��DQG�PDQDJHPHQW�RI� LJQLWLRQ�VRXUFHV��
&ODGGLQJ�PDWHULDOV�RQO\�UHSUHVHQW�RQH�IDFHW�RI�ILUH�VDIHW\��

%DOO\PRUH�ZRXOG� OLNH� WR� VHH� D� ULVN�EDVHG� VROXWLRQ� WKDW� VHHNV� WR�PLWLJDWH� WKH� ULVNV� RI� HDFK�
LQGLYLGXDO� EXLOGLQJ�� +RZHYHU�� WKH� SURIHVVLRQDO� LQGHPQLW\� LQVXUDQFH� PDUNHW� PDNHV� LW�
LPSRVVLEOH�� LQ� OLJKW� RI�0+&/*�JXLGDQFH�� IRU� DQ\� ILUH�HQJLQHHU� WR�VXJJHVW� DQ�DOWHUQDWLYH� WR�
UHFODGGLQJ��7KDW�LV�ZK\�ZH�KDYH�WDNHQ�WKH�GHFLVLRQ�WR�IXQG�D�SDSHU��ZULWWHQ�E\�D�TXDOLILHG�ILUH�
HQJLQHHU��ZKLFK�ZLOO�GHPRQVWUDWH�KRZ�D�SRLQWV�EDVHG�ULVN�DVVHVVPHQW�FRXOG�EH�D�IDU�PRUH�
SUDFWLFDO�LQGLFDWRU�RI�D�EXLOGLQJ¶V�RYHUDOO�ILUH�VDIHW\�

:H�ZRXOG�ZHOFRPH�D�FRQVLGHUHG�DQG�KROLVWLF�DSSURDFK��7KH�VROXWLRQ�IRU�VRPH�EXLOGLQJV�PD\�
EH�LQWHUQDO�VSULQNOHUV��IRU�RWKHUV��H[WHUQDO�VSULQNOHUV��FRQVLGHUHG�DQG�VHOHFWLYH�UHPHGLDO�ZRUNV��
LPSURYHPHQW�RI�ILUH�VDIHW\�PDQDJHPHQW�V\VWHPV��VWDII�WUDLQLQJ��LPSURYHG�ILUH�UDWLQJ�RI�HVFDSH�
URXWHV�DQG�SUDFWLFH�HYDFXDWLRQV��&HUWDLQO\��LQ�RWKHU�FDVHV�WKHUH�PD\�EH�QR�DOWHUQDWLYH�H[FHSW�
WR�UHSODFH�WKH�FODGGLQJ�WR�PLWLJDWH�WKH�ULVNV��7DUJHWLQJ�WKH�EXLOGLQJV�RI�WKH�KLJKHVW�ULVN��LQ�RXU�
RSLQLRQ��ZRXOG�PDNH�WKH�EHVW�XVH�RI�WKH���EQ�*RYHUQPHQW�)XQG�



7R�EH�FOHDU��ZH�DUH�QRW�RSSRVHG� WR� UHFODGGLQJ�EXW�ZRXOG� OLNH� WR�VHH�D� ULVN�EDVHG�VROXWLRQ�
DSSOLHG�WR�LQGLYLGXDO�EXLOGLQJV��EDVHG�RQ�WKHLU�VSHFLILF�FLUFXPVWDQFHV�

x 7KHUH� KDYH� EHHQ� D� QXPEHU� RI ILUHV� LQ� YDULRXV� EXLOGLQJV� ZH� KDYH� FRQVWUXFWHG� DQG�
PDQDJHG�LQ�/RQGRQ�IRU�RYHU����\HDUV��:H�FXUUHQWO\�PDQDJH�������SURSHUWLHV�DQG�
KDYH� QHYHU� H[SHULHQFHG� D� ILUH� UHODWHG� GHDWK�� 7KLV� LQFOXGHV� EXLOGLQJV� ZLWK� KLJK�
SUHVVXUH�ODPLQDWH��$&0��FRPEXVWLEOH�DQG�QRQ�FRPEXVWLEOH�FODGGLQJ�V\VWHPV�

x :H�KDYH�H[WHQVLYH�DQG�VWULQJHQW�ILUH�VDIHW\�V\VWHPV�LQ�SODFH�DQG�DUH�LQ�UHJXODU�OLDLVRQ�
ZLWK� WKH� ORFDO� DXWKRULW\� DQG�/RQGRQ�)LUH�%ULJDGH� WR� ILQH� WXQH� RXU� VWDII� ILUH� WUDLQLQJ��
HYDFXDWLRQ�SURFHGXUHV�DQG�ILUH�VDIHW\�PDQDJHPHQW��

:H�DUH�ZRUNLQJ�ZLWK� WKH�*RYHUQPHQW� WR� ORRN� IRU� WKH� EHVW� SUDFWLFDO� VROXWLRQ� WKDW� UHVSRQGV�
VSHFLILFDOO\�WR�ERWK�WKH�VWUXFWXUH�RI�HDFK�LQGLYLGXDO�EXLOGLQJ��DQG�WR�WKH�ILUH�VDIHW\�PDQDJHPHQW�
V\VWHPV�DQG�VWUDWHJLHV�LQ�SODFH�WR�HQFRXUDJH�D�KROLVWLF�VROXWLRQ��
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&XUUHQW�3URFHVV

�� 5HYLHZ�GHVLJQ�LQIRUPDWLRQ�DQG�GHWHUPLQH�VSHFLILF�ZRUNIORZ�DQG�VFRSH�IRU�LQVSHFWLRQ�

�� $SSRLQW�D�FKDUWHUHG�SURIHVVLRQDO��IRU�H[DPSOH��D�EXLOGLQJ�VXUYH\RU�RU�ILUH�HQJLQHHU���
7KLV�LV�WKH�µFRPSHWHQW�SHUVRQ¶�UHIHUUHG�WR�LQ�WKH�(:6��IRUP��

�� 8QGHUWDNH�SK\VLFDO�LQWUXVLYH�LQVSHFWLRQ�RI�HYHU\�GLIIHUHQW�W\SH�RI�IDoDGH�ILQLVK�

�� &RPSOHWH�VDPSOH�WHVWLQJ RI�PDWHULDOV�LI�UHTXLUHG���

�� &KDUWHUHG�SURIHVVLRQDO�WR�DVVHVV�FRPEXVWLELOLW\�RI�PDWHULDOV�DQG�ZKHWKHU�H[WHUQDO�ZDOO�
V\VWHP� LV� FRPSOLDQW�ZLWK�0+&/*� JXLGDQFH�� ,I� QRW�� WKHQ� WR� DGYLVH� DQG�PDNH� LQLWLDO�
UHFRPPHQGDWLRQV�IRU�UHPHGLDO�ZRUNV��

�� &KDUWHUHG�SURIHVVLRQDO�WKHQ�WR�VLJQ�(:6��IRUP�ZKLFK�SUHVHQWV�WKH� LQIRUPDWLRQ�WR�D�
PRUWJDJH�OHQGHU�LQ�D�FRQVLVWHQW�PDQQHU�

�� 5HPHGLDO�ZRUNV�WR�EH�LGHQWLILHG��GHVLJQHG��WHQGHUHG�DQG�XQGHUWDNHQ�ZKHUH�QHFHVVDU\��
,Q� PDQ\� FDVHV� WKLV� ZLOO� UHTXLUH� WKH� DSSRLQWPHQW� RI� D� VHSDUDWH� VSHFLDOLVHG� IDoDGH�
HQJLQHHU�DQG�DVVRFLDWHG�SURMHFW�WHDP�

(:6��IRUP

7KH�(:6��IRUP��FRS\�HQFORVHG��ZDV�GHYLVHG�E\�WKH�5R\DO�,QVWLWXWLRQ�RI�&KDUWHUHG�6XUYH\RUV�
�5,&6��� WKH� %XLOGLQJ� 6RFLHWLHV� $VVRFLDWLRQ� �%6$��� DQG� 8.� )LQDQFH� DV� DQ� LQGXVWU\�ZLGH�
YDOXDWLRQ�SURFHVV�WR�KHOS�SHRSOH�EX\�DQG�VHOO�KRPHV�DQG�UH�PRUWJDJH�LQ�EXLOGLQJV�DERYH����
PHWUHV��VL[�VWRUH\V���,W�FRQWDLQV�WZR�RSWLRQV�IRU�UHFRUGLQJ�WKH�ILQGLQJV��

2SWLRQ�$ DSSOLHV�ZKHUH�WKH�SULPDU\�PDWHULDOV�XVHG�LQ�WKH�H[WHUQDO�ZDOO�V\VWHP�DUH�NQRZQ�WR�
EH�RI�OLPLWHG�FRPEXVWLELOLW\��8QGHU�WKLV�RSWLRQ�D�FRPSHWHQW�SURIHVVLRQDO�ZLOO�KDYH�WR�FRQILUP��
IROORZLQJ� WKHLU� LQYHVWLJDWLRQ�� WKDW� WKH� H[WHUQDO� ZDOO� V\VWHP� FRQWDLQV� PDWHULDOV� RI� OLPLWHG�
FRPEXVWLELOLW\�WKDW�GR�QRW�VXSSRUW�FRPEXVWLRQ��,Q�DGGLWLRQ�WR�WKLV��WKH�FRPSHWHQW�SURIHVVLRQDO�
LV�UHTXLUHG�WR�FRQILUP�WKDW�FDYLW\�EDUULHUV�KDYH�EHHQ�LQVWDOOHG�FRUUHFWO\�ZLWKLQ�WKH�H[WHUQDO�ZDOO��
)LQDOO\��KDYLQJ�VDWLVILHG�WKHPVHOYHV�RI�ERWK�WKHVH�LVVXHV��WKH�FRPSHWHQW�SURIHVVLRQDO�LV�WKHQ�
UHTXLUHG�WR�FRQVLGHU�ZKHWKHU�DQ\�DWWDFKPHQW�WR�WKH�H[WHUQDO�ZDOO��VXFK�DV�EDOFRQLHV��FRQWDLQV�
VLJQLILFDQW�TXDQWLWLHV�RI�FRPEXVWLEOH�PDWHULDOV�RU�UHTXLUH�UHPHGLDO�ZRUNV�

2SWLRQ� % DSSOLHV� ZKHUH� WKH� SULPDU\� PDWHULDOV� LQFOXGH� PDWHULDO� WKDW� LV� QRW� RI� OLPLWHG�
FRPEXVWLELOLW\�� 8QGHU� WKLV� RSWLRQ� D� ILUH� HQJLQHHU� RU� HTXLYDOHQW� FRPSHWHQW� SURIHVVLRQDO� LV�
UHTXLUHG�WR�FRQILUP�WKURXJK�DQ�DSSURSULDWH�ULVN�DVVHVVPHQW�WKDW�WKH�ILUH�ULVN�LV�VXIILFLHQWO\�ORZ���
RU�WKDW�UHPHGLDO�ZRUNV�DUH�UHTXLUHG�

&XUUHQWO\��RQO\�RQH�DVVHVVPHQW�LV�QHHGHG�IRU�HDFK�EXLOGLQJ�DQG�WKLV�ZLOO�EH�YDOLG�IRU�ILYH�\HDUV�

,I� WKH�HQJLQHHU�GHHPV� UHPHGLDO�ZRUNV�DUH�QHFHVVDU\�� WKLV�ZLOO� FDXVH� IXUWKHU�GHOD\V�DV�ZH�
H[SHFW�PRVW� OHQGHUV�ZLOO� QRW� RIIHU�PRUWJDJHV� RU� UH�PRUWJDJHV� XQWLO� UHPHGLDO� FRVWV� FDQ� EH�
TXDQWLILHG��6RPH�OHQGHUV�PD\�JR�IXUWKHU�DQG�UHTXLUH�UHPHGLDO�ZRUNV�WR�EH�FRPSOHWHG�RU�WKH�
VRXUFH�RI�IXQGV�WR�EH�LGHQWLILHG�ZLWK�FHUWDLQW\�± HDFK�OHQGHU�ZLOO�KDYH�D�GLIIHUHQW�SROLF\��:H�
NQRZ�IURP�RXU�FXUUHQW�H[SHULHQFH�RI�WKH�*RYHUQPHQW¶V�$&0�FODGGLQJ�IXQG�WKDW�LW�ZLOO�WDNH�D�
ORQJ� SHULRG� RI� WLPH� WR� REWDLQ� FHUWDLQW\� RQ WKH� FRVWV� RI� UHSODFHPHQW�ZRUNV� DQG� DVVRFLDWHG�
IXQGLQJ��EHIRUH�WKH�ZRUNV�FDQ�EHJLQ�



3URJUHVV
'XULQJ� WKH� FRXUVH� RI ������ ZH� FRPPLVVLRQHG� DQ� LQGHSHQGHQW� ILUH� HQJLQHHU� WR� FRPSOHWH�
)DoDGH�$VVHVVPHQW�5HSRUWV� IRU� DOO� EORFNV� DW� /RQGRQ�&LW\� ,VODQG�� 7KLV�ZDV� XQGHUWDNHQ� LQ�
UHVSRQVH�WR�WKH�JXLGDQFH�FRQWDLQHG�ZLWKLQ�0+&/*�$GYLFH�1RWHV����DQG�����7KHVH�UHSRUWV�
KDYH�EHHQ�LVVXHG�WR WKRVH�OHDVHKROGHUV�ZKR�UHTXLUHG�WKHP�IRU�ILQDQFLQJ�SXUSRVHV�DW�WKDW�WLPH�

:LWK WKH�(:6��IRUP� LPSOHPHQWHG�RQ���WK 'HFHPEHU������ DQG�GHVNWRS�UHYLHZV�QR� ORQJHU�
EHLQJ�VXIILFLHQW� WR�VDWLVI\� OHQGHUV��ZH DUH�FXUUHQWO\�ZRUNLQJ�RQ�D�VHUYLFHV�VFRSH�ZLWK�D�ILUH�
HQJLQHHU� WR� FRPSOHWH� WKH� (:6�� IRUP IRU� DOO� EORFNV� :H� KRSH� WR� EH� DEOH� WR� FRQILUP� WKH�
WLPHVFDOH�IRU WKLV�LQ�WKH�FRPLQJ�ZHHNV�

:H�ZLOO�EH�SXWWLQJ�LQ�SODFH�PRUH�UHJXODU�UHSRUWV�RQ�IXUWKHU�SURJUHVV�

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�XQGHU�JRYHUQPHQW�DGYLFH�DW�WKH�WLPH�RI�ZULWLQJ��ZRUNV�RI�WKLV�QDWXUH�
DUH�GHHPHG�DV�³HVVHQWLDO´�DQG� WKHUHIRUH�SHUPLWWHG��3OHDVH�EH�DVVXUHG� WKDW�DQ\�QHFHVVDU\�
EXLOGLQJ�LQVSHFWLRQ�ZLOO�EH�FDUULHG�RXW�DFFRUGLQJ�WR�SXEOLF�KHDOWK�JXLGDQFH��DV�WKH�KHDOWK�DQG�
VDIHW\�RI�RXU�HPSOR\HHV��VXEFRQWUDFWRUV�DQG�WKH�JHQHUDO�SXEOLF�LV�RXU�QXPEHU�RQH�SULRULW\��
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7KH� GHYHORSPHQWV�PDQDJHG� E\�%DOO\PRUH�$VVHW�0DQDJHPHQW� /WG� LQFRUSRUDWH� D� UDQJH� RI�
PHDVXUHV�UHODWHG�WR�WKH�GHVLJQ��LQVWDOODWLRQ��PDLQWHQDQFH��LQVSHFWLRQ�DQG�PDQDJHPHQW�RI�WKH�
VLWH�ZLWK�WKH�SXUSRVH�RI�IXOO\�FRPSO\LQJ�ZLWK�RXU�REOLJDWLRQV�XQGHU�WKH�5HJXODWRU\�5HIRUP��)LUH�
6DIHW\��2UGHU������DQG�HQVXULQJ�WKH�KLJKHVW�VWDQGDUGV�RI�ILUH�VDIHW\�IRU�UHVLGHQWV��YLVLWRUV��
FRQWUDFWRUV�DQG�VWDII� 7KH�PDQDJHPHQW�WHDP�RQ�VLWH�ZLOO�EH�KDSS\�WR�SURYLGH�\RX�ZLWK�IXUWKHU�
GHWDLO�VKRXOG�\RX�ZLVK�EXW�SOHDVH�QRWH�WKH�IROORZLQJ�DV�DQ�RYHUYLHZ�RI�WKH�LQIUDVWUXFWXUH�DQG�
SURFHGXUHV�LQ�SODFH�

)LUH�6WUDWHJ\�	�0DQDJHPHQW
x $�JOREDO�%$0/�+HDOWK�	�6DIHW\�6WUDWHJ\�ZKLFK�LV�VXEMHFW�WR�URXWLQH�UHYLHZ��
x $�GHYHORSPHQW�VSHFLILF�)LUH�(QJLQHHULQJ�6WUDWHJ\��DSSURYHG�E\�WKH�ORFDO�DXWKRULW\���
x $QQXDO�)LUH�5LVN�$VVHVVPHQWV�XQGHUWDNHQ�E\�DQ�LQGHSHQGHQW��VSHFLDOLVW�FRQVXOWDQW��
x $�µ)LUH�6WUDWHJ\�3DFN¶�± &RPSLOHG�DQG�XSGDWHG�E\� WKH�HVWDWH�PDQDJHPHQW�WHDP�LQ�

RUGHU�WR�VXSSRUW�LQVSHFWLQJ�DQG�HQIRUFHPHQW�ERGLHV�
x &RPSUHKHQVLYH� 6WDQGDUG� 2SHUDWLQJ� 3URFHGXUHV� �623V�� DQG� 5LVN� $VVHVVPHQW� 	�

0HWKRG�6WDWHPHQWV��5$06��FRYHULQJ�DOO�ILUH�VDIHW\�V\VWHPV�DQG�SURFHGXUHV�
x $�)LUH�&RQWURO�&HQWUH��)&&��ZKLFK�LV�PDQQHG���KUV�ZLWK�WKH�UROH�RI�PRQLWRULQJ�DOO�WKH�

OLIH�VDIHW\�V\VWHPV�DQG�FRRUGLQDWLQJ�DQ\�HPHUJHQF\�DFWLRQ�
x $�FRPSUHKHQVLYH�KHDOWK�DQG�VDIHW\�WUDLQLQJ�SURJUDPPH�IRU�VWDII�LQFRUSRUDWLQJ�DQQXDO�

ILUH�VDIHW\�DQG�ILUH�PDUVKDO�WUDLQLQJ��
x $�ULJLG�$FFLGHQW��1HDU�0LVV�DQG�'DQJHURXV�2FFXUUHQFH�UHSRUWLQJ�SURFHGXUH�DOORZLQJ�

IRU� WKH�PRQLWRULQJ� DQG� LQYHVWLJDWLRQ� RI� LQFLGHQWV� DQG� WKH� FRQWLQXDO� LPSURYHPHQW� RI�
SURFHVVHV�

x 5HJXODU� OLDLVRQ� EHWZHHQ� HVWDWH� PDQDJHPHQW� WHDPV� DQG� WKH� HPHUJHQF\� VHUYLFHV�
�LQFOXGLQJ�UHSUHVHQWDWLYHV�IURP�WKH�)LUH�%ULJDGH��

x 6XSSRUW�� DGYLVH� DQG� DXGLW� RI� WKH� HVWDWH� PDQDJHPHQW� RSHUDWLRQV� SURYLGHG� E\� WKH�
%DOO\PRUH�)DFLOLWLHV�DQG�,QIUDVWUXFWXUH�'HSDUWPHQW�DQG�H[WHUQDO�FRQVXOWDQWV�

x $�GRFXPHQWHG�LQVSHFWLRQ��VHUYLFH�DQG�PDLQWHQDQFH�UHJLPH�IRU�DOO�OLIH�VDIHW\�SODQW�DQG�
V\VWHPV�ZKLFK�PHHWV�RU�H[FHHGV�WKDW�SUHVFULEHG�E\�OHJLVODWLRQ�

x $���KRXU�HPHUJHQF\�UHVSRQVH��������IRU�DQ\�UHDFWLYH�RU�DG�KRF� IDXOWV�VKRXOG� WKHVH�
RFFXU�RQ�FULWLFDO�OLIH�VDIHW\�V\VWHPV�

x $Q� $SSURYHG� 6XSSOLHU� SURFHVV� DQG� XVH� RI� DQ� DFFUHGLWDWLRQ� VFKHPH� WR� HQVXUH� WKH�
FRPSHWHQFH�DQG�VXLWDELOLW\�RI�RXU�H[WHUQDO�VXSSOLHUV�DQG�FRQVXOWDQWV��

3URWHFWLRQ�$JDLQVW�)LUH�,JQLWLRQ
x $�KRW�ZRUNV�SHUPLW�V\VWHP�LQ�RSHUDWLRQ�
x 5HJXODU� VHFXULW\� SDWUROV� �ZLWK� D� SDUWLFXODU� IRFXV� RQ� KLJKHU� ULVN� DUHDV� VXFK� DV� ELQ�

VWRUHV��
x 5HJXODU�LQVSHFWLRQV�E\�WKH�%$0/�3URSHUW\�0DQDJHU�IRU�WKH�GHYHORSPHQW�
x $QQXDO��3$7��WHVWLQJ�RI�DOO�ODQGORUG¶V�SRUWDEOH�HOHFWULFDO�DSSOLDQFHV�
x ��\HDUO\��,(7��LQVSHFWLRQV�RI�DOO�ODQGORUG�IL[HG�HOHFWULFDO�ZLULQJ�LQVWDOODWLRQV�

3URWHFWLRQ�$JDLQVW�)LUH�6SUHDG
x %XLOGLQJV�GHVLJQHG�ZLWK�����������PLQXWH� �GHSHQGDQW�RQ�GHVLJQ�DQG�FRQILJXUDWLRQ��

ILUH�FRPSDUWPHQWDWLRQ�E\�PHDQV�RI�ILUH�UDWHG�GRRUV��ZDOOV��IORRU�VODEV�DQG�ILUH�VWRSSLQJ�
x )LUH�UDWHG�LQWHUQDO�OLQLQJV��L�H��FDUSHWV��SDLQW�ILQLVKHV�DQG�FHLOLQJ�WLOHV��
x 5HJXODU�LQVSHFWLRQ�RI�ILUH�GRRUV�LQ�FRPPXQDO�DUHDV�
x 3ULQFLSDO�PHFKDQLFDO�DQG�HOHFWULFDO�DVVHWV� OLQNHG�WR�D�%XLOGLQJ�0DQDJHPHQW�6\VWHP�

�%06��DOORZLQJ� IRU� LVRODWLRQ�RI�DLU�KDQGOLQJ�V\VWHPV�DQG�JDV�VROHQRLG�YDOYHV� LQ� WKH�
HYHQW�RI�ORFDO�ILUH�GHWHFWLRQ��



x $�ILUH�VKXWWHU�LV�LQVWDOOHG�DW�WKH�HQWUDQFH�WR�WKH�FDWHULQJ�RXWOHW�WR�SURWHFW�DJDLQVW�WKH�
VSUHDG�RI�VPRNH�DQG�ILUH��

)LUH�'HWHFWLRQ�	�$OHUW
x $� ILUH� GHWHFWLRQ� V\VWHP� LQVWDOOHG� WKURXJKRXW� DOO� ODQGORUG� DQG� FRPPXQDO� DUHDV�

FRPSULVLQJ�RI�VPRNH�DQG�RU�KHDW�GHWHFWLRQ�GHYLFHV��PDQXDO�FDOO�SRLQWV�DQG�VRXQGHUV�
x 7KH�DERYH�LQFRUSRUDWHV�D�EDWWHU\�EDFN�XS�VKRXOG�PDLQV�SRZHU�IDLO�
x :HHNO\�WHVWLQJ�RI�WKH�ILUH�DODUP�V\VWHP�
x $QQXDO�VHUYLFLQJ�RI�WKH�ILUH�DODUP�V\VWHP��
x &&79�FRYHUDJH�WKURXJKRXW�WKH�HVWDWH�DQG�PRQLWRUHG������E\�WKH�)LUH�&RQWURO�&HQWUH�
x 5HJXODU�6HFXULW\�SDWUROV�
x 0DLQV�IHG�VPRNH�GHWHFWLRQ��ZLWK�EDWWHU\�EDFN�XS��LQ�DOO�DSDUWPHQWV��

)LUH�6XSSUHVVLRQ
x 3URYLVLRQ�RI�ZHW�DQG�RU�GU\�ULVHU�V\VWHPV��GHSHQGLQJ�RQ�WKH�EXLOGLQJ�GHVLJQ�� 7KHVH�

DUH�VHUYLFHG�DQQXDOO\�
x 3URYLVLRQ�RI�VSULQNOHU�V\VWHP�FRYHUDJH�WR�DOO�DSDUWPHQWV� 7KHVH�DUH�VXEMHFW�WR�D�VL[�

PRQWKO\�LQVSHFWLRQ�DQG�VHUYLFH�UHJLPH�DQG�DQ�DQQXDO�LQVSHFWLRQ�RI�WKH�VSULQNOHU�KHDGV�
x 3URYLVLRQ�RI�SRUWDEOH�ILUH�VXSSUHVVLRQ�DSSOLDQFHV��ILUH�H[WLQJXLVKHUV��LQ�KLJK�ULVN�DUHDV�

VXFK�DV�SODQW�URRPV� 7KHVH�DUH�VHUYLFHG�DQQXDOO\�
x $VVLJQHG�ILUH�ILJKWLQJ�OLIWV�IRU�XVH�E\�WKH�ILUH�EULJDGH�
x 7KH�SURYLVLRQ�RI�EDFN�XS�SRZHU�VXSSOLHV�DQG�DXWRPDWLF�WUDQVIHU�VZLWFKHV�LQ�RUGHU�WR�

SRZHU�FULWLFDO�V\VWHPV�LQFOXGLQJ�VSULQNOHUV��VPRNH�FRQWURO�DQG�ILUH�ILJKWLQJ�OLIWV�

)LUH�(YDFXDWLRQ
x ���KRXU�SUHVHQFH�RI�6HFXULW\�WHDPV�WR�FRRUGLQDWH�DQ\�HYDFXDWLRQV�VKRXOG�WKHVH�RFFXU�
x $VVLJQHG� UHIXJH� DUHDV� ZLWK� (PHUJHQF\� 9RLFH� &RPPXQLFDWLRQ� �(9&�� V\VWHPV� IRU�

UHVLGHQWV�ZLWK�DFFHVVLELOLW\�LVVXHV�
x (PHUJHQF\� OLJKWLQJ� WR� HQVXUH� LOOXPLQDWLRQ� RI� HVFDSH� URXWHV� VKRXOG� PDLQV� SRZHU�

IDLO� 7KLV�LV�WHVWHG�PRQWKO\�
x $XWRPDWLF�2SHUDWLQJ� 9HQWV� �$29V�� WR� YHQWLODWH� VPRNH� IURP� HVFDSH� VWDLUZD\V� DQG�

KDOOZD\V�
x +\EULG�YHQWLODWLRQ�V\VWHP�IRU�FDU�SDUN�DUHDV�FRPELQLQJ�LPSXOVH�RU�LQGXFWLRQ�IDQV�ZLWK�

PHFKDQLFDO�DQG�QDWXUDO�H[KDXVW�V\VWHPV��
x 3DVVHQJHU� OLIWV� WULJJHUHG� WR�UHWXUQ� WR�D�SUH�VHW� IORRU��XVXDOO\�JURXQG��IROORZLQJ�D� ILUH�

DODUP�EHLQJ�WULJJHUHG�
x $XWRPDWLF�UHOHDVH�RI�ILQDO�H[LW�GRRUV�LQ�WKH�HYHQW�RI�D�ILUH�DODUP�DFWLYDWLRQ�RU�D�PDQXDO�

VLQJOH�DFWLRQ�UHOHDVH�RQ�ILQDO�H[LW�GRRUV�WR�IDFLOLWDWH�SURPSW�HYDFXDWLRQ�IURP�FRPPXQDO�
DUHDV�
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2EMHFWLYH� � 7KLV� IRUP� LV� LQWHQGHG� IRU� UHFRUGLQJ� LQ�D�FRQVLVWHQW�PDQQHU�ZKDW�DVVHVVPHQW�KDV�
EHHQ�FDUULHG�RXW IRU�WKH�H[WHUQDO�ZDOO�FRQVWUXFWLRQ�RI�UHVLGHQWLDO�DSDUWPHQW�EXLOGLQJV ZKHUH�WKH�
KLJKHVW�IORRU�LV���P�RU�PRUH�DERYH�JURXQG�OHYHO RU�ZKHUH�VSHFLILF�FRQFHUQV�H[LVW �1RWH�����,W�VKRXOG�
QRW�EH�XVHG�IRU�RWKHU�SXUSRVHV� ,W�LV�WR�EH�FRPSOHWHG�E\�D�FRPSHWHQW�SHUVRQ ZLWK�WKH�OHYHOV�RI�
H[SHUWLVH�DV�GHVFULEHG�LQ�1RWHV���DQG���EHORZ�

7KLV�UHYLHZ�LV�IRU�WKH�VROH�DQG�H[FOXVLYH�XVH�RI�WKH�FOLHQW�RUJDQLVDWLRQ QDPHG�EHORZ��1R�
UHVSRQVLELOLW\�LV�DFFHSWHG�WR�DQ\�WKLUG�SDUW\�IRU�WKH�ZKROH�RU�DQ\�SDUW�LI�LWV�FRQWHQWV �1RWH�����
)RU�WKH�DYRLGDQFH�RI�GRXEW��WKH�WHUP�
WKLUG�SDUW\
�LQFOXGHV��EXW�LV�QRW�OLPLWHG�WR���DQ\�OHQGHU�
ZKR�PD\�VHH� WKH� UHYLHZ�GXULQJ� WKH�SURFHVV� WKURXJK�ZKLFK� WKH\� FRPH� WR�PDNH�D� ORDQ�
VHFXUHG�RQ�DQ\�SDUW�RI�WKH�6XEMHFW�$GGUHVV��DQG�DQ\�SURVSHFWLYH�SXUFKDVHU�ZKR�PD\�VHH�
WKH�UHYLHZ�GXULQJ�WKH�SURFHVV�WKURXJK�ZKLFK�WKH\�FRPH�WR�SXUFKDVH�DQ�LQWHUHVW� LQ�DQ\�
SDUW�RI�WKH�6XEMHFW�$GGUHVV�

&OLHQW RUJDQLVDWLRQ�««««««««««««««««««��

6XEMHFW�$GGUHVV��2QH�IRUP�SHU�EORFN�
%ORFN�RU�EXLOGLQJ�QDPH 6WUHHW 7RZQ 3RVWFRGHV��DOO�EXLOW�

,�FRQILUP�WKDW�,�KDYH�XVHG�UHDVRQDEOH�VNLOO�DQG�FDUH�WR�LQYHVWLJDWH �1RWH��� WKH�SULPDU\�H[WHUQDO�ZDOO�
PDWHULDOV��W\SLFDOO\�LQVXODWLRQ��ILOOHU�PDWHULDOV�DQG�FODGGLQJ��DQG�DWWDFKPHQWV�RI�WKH�H[WHUQDO�ZDOOV�
RI�WKH�DERYH�EXLOGLQJ�EORFN�

237,21�$�1RWH��� ± :KHUH�H[WHUQDO�ZDOO�PDWHULDOV�DUH�XQOLNHO\�WR�VXSSRUW�FRPEXVWLRQ
,�FRQILUP�WKDW�
x ,�PHHW�WKH�SURIHVVLRQDO�ERG\�PHPEHUVKLS�DQG�FRPSHWHQFH�FULWHULD�DV�GHVFULEHG�LQ�1RWH��
x ,Q�UHODWLRQ�WR�WKH�FRQVWUXFWLRQ�RI�WKH�H[WHUQDO�ZDOOV��WR�WKH�EHVW�RI�P\�NQRZOHGJH�WKH�SULPDU\�

PDWHULDOV�XVHG�PHHW�WKH�FULWHULD�RI�OLPLWHG�FRPEXVWLELOLW\��1RWH��� RU�EHWWHU DQG�FDYLW\�EDUULHUV�DUH�
LQVWDOOHG�WR�DQ�DSSURSULDWH�VWDQGDUG�LQ�UHOHYDQW�ORFDWLRQV �1RWH���

x ,Q�UHODWLRQ�WR�DWWDFKPHQWV�WR�WKH�H[WHUQDO�ZDOO �WLFN�RQH�RI�WKH�IROORZLQJ��
Ƒ $� � 7KHUH� DUH� QR� DWWDFKPHQWV� ZKRVH� FRQVWUXFWLRQ� LQFOXGHV� VLJQLILFDQW� TXDQWLWLHV� RI�

FRPEXVWLEOH�PDWHULDOV��L�H��PDWHULDOV�WKDW�DUH�QRW�RI�OLPLWHG�FRPEXVWLELOLW\ �1RWH��� RU�EHWWHU��
Ƒ $� � 7KHUH� LV� DQ� DSSURSULDWH� ULVN� DVVHVVPHQW� RI� WKH� DWWDFKPHQWV� FRQILUPLQJ� WKDW� QR�

UHPHGLDO�ZRUNV�DUH�UHTXLUHG
Ƒ $� ± :KHUH� QHLWKHU� RI� WKH� DERYH WZR RSWLRQV� DSSO\�� WKHUH�PD\� EH SRWHQWLDO� FRVWV� RI�

UHPHGLDO�ZRUNV�WR�DWWDFKPHQWV �1RWH���

237,21�%�1RWH��� ± :KHUH�FRPEXVWLEOH�PDWHULDOV�DUH�SUHVHQW�LQ�H[WHUQDO�ZDOO
,�FRQILUP�WKDW�
x ,�PHHW�WKH�SURIHVVLRQDO�ERG\�PHPEHUVKLS�DQG�FRPSHWHQFH�FULWHULD�DV�GHVFULEHG�LQ�1RWH��
x ,�KDYH�XVHG�WKH�UHDVRQDEOH�VNLOO�DQG�FDUH�WKDW�ZRXOG�EH�H[SHFWHG�RI�WKH�UHOHYDQW SURIHVVLRQDO�

DGYLVRU�WR�DVVHVV�WKH�OHYHO�RI�ILUH�ULVN �1RWH��� SUHVHQWHG�E\�WKH�H[WHUQDO�ZDOO�FRQVWUXFWLRQ DQG�
DWWDFKPHQWV��WLFN�RQH�RI�WKH�IROORZLQJ�
Ƒ %� � ,�KDYH�FRQFOXGHG�WKDW�LQ�P\�YLHZ�WKH�ILUH�ULVN �1RWH��� LV�VXIILFLHQWO\�ORZ�WKDW�QR�UHPHGLDO�

ZRUNV�DUH�UHTXLUHG
Ƒ %� � ,�KDYH�FRQFOXGHG�WKDW�DQ�DGHTXDWH�VWDQGDUG�RI�VDIHW\ LV�QRW�DFKLHYHG��DQG�,�KDYH�

LGHQWLILHG� WR� WKH� FOLHQW� RUJDQLVDWLRQ WKH� UHPHGLDO� DQG� LQWHULP� PHDVXUHV� UHTXLUHG�
�GRFXPHQWHG�VHSDUDWHO\��

�������������������������������������������������������������������������������������������������������������������������������
1DPH ««««««««««« 4XDOLILFDWLRQV ««��«««««««««��
2UJDQLVDWLRQ ««««««««««« 3URIHVVLRQDO�ERG\� «««�«««««««««
6LJQDWXUH ««««««««««« 'DWH «««��««««««««��
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1RWH�� � 7KLV�IRUP�LQFOXGHV�WZR�RSWLRQV��2SWLRQ�$�LV�IRU�EXLOGLQJV�ZKHUH�WKH�PDWHULDOV�XVHG�LQ�WKH�
H[WHUQDO�ZDOO�ZRXOG�EH�XQOLNHO\�WR�VXSSRUW�FRPEXVWLRQ��2SWLRQ�%�LV�IRU�EXLOGLQJV�ZKHUH�2SWLRQ�$�
GRHV�QRW�DSSO\�DQG�D�PRUH�GHWDLOHG�UHYLHZ��DQG�KHQFH�KLJKHU�OHYHO�RI�ILUH�H[SHUWLVH��LV�UHTXLUHG��
7KH�VLJQDWRU\�VKRXOG�XVH�HLWKHU WKH�2SWLRQ�$�DSSURDFK�RU WKH�2SWLRQ�%�DSSURDFK�DQG�GHOHWH�FURVV�
RXW�WKH�XQXVHG�RSWLRQ��:LWKLQ�HDFK�RSWLRQ�WKHUH�DUH�VXE�RSWLRQV��WKH�XVHU�VKRXOG�WLFN�WKH�ER[�RI�
WKH�UHOHYDQW�VXE�RSWLRQ�

1RWH���±)RU�2SWLRQ�$� WKH�VLJQDWRU\�ZRXOG�QHHG�WKH�H[SHUWLVH�WR�LGHQWLI\�WKH�UHOHYDQW�PDWHULDOV�
ZLWKLQ�WKH�H[WHUQDO�ZDOO�DQG�DWWDFKPHQWV�DQG�ZKHWKHU�ILUH�UHVLVWLQJ�FDYLW\�EDUULHUV�DQG�ILUH�VWRSSLQJ�
KDYH�EHHQ�LQVWDOOHG�FRUUHFWO\� +RZHYHU��WKLV ZRXOG�QRW�QHFHVVDULO\�LQFOXGH�WKH�QHHG�IRU�H[SHUWLVH�
LQ�ILUH�HQJLQHHULQJ��7KH�VLJQDWRU\�VKRXOG�EH�D�PHPEHU�RI�D�UHOHYDQW�SURIHVVLRQDO�ERG\�ZLWKLQ�WKH�
FRQVWUXFWLRQ�LQGXVWU\�

1RWH� �� � )RU�2SWLRQ�%� WKH� VLJQDWRU\�ZRXOG� QHHG� H[SHUWLVH� LQ� WKH� DVVHVVPHQW� RI� WKH� ILUH� ULVN�
SUHVHQWHG�E\�H[WHUQDO�ZDOO�PDWHULDOV�DQG�VKRXOG�EH�D�PHPEHU�RI�D�UHOHYDQW�SURIHVVLRQDO�ERG\�
WKDW�GHDOV�ZLWK�ILUH�VDIHW\�LQ�WKH�EXLOW�HQYLURQPHQW��7KLV�FRXOG�EH�D�&KDUWHUHG�(QJLQHHU�ZLWK�WKH�
,QVWLWXWLRQ�RI�)LUH�(QJLQHHUV�RU�HTXLYDOHQW�

1RWH�� ± 6KRXOG�WKHUH�EH�D�GHVLUH�IRU�D�WKLUG�SDUW\�WR�UHO\�RQ�WKLV�IRUP��WKH\�VKRXOG�FRQWDFW�WKH�
VLJQDWRU\¶V�RUJDQLVDWLRQ�

1RWH�� � 7KH�LQYHVWLJDWLRQ�PXVW LQFOXGH�HYLGHQFH�RI�WKH�ILUH�SHUIRUPDQFH�RI�WKH�DFWXDO�PDWHULDOV�
LQVWDOOHG��)RU�ERWK�2SWLRQV�$�DQG�%�WKLV�ZRXOG�RIWHQ�LQFOXGH�HLWKHU�D�SK\VLFDO�LQVSHFWLRQ�E\�WKH�
VLJQDWRU\�WR�WKLV�IRUP��RU�LQVSHFWLRQ�RI�SKRWRJUDSKLF�RU�VLPLODU�LQIRUPDWLRQ�JDWKHUHG�E\�D��UG�SDUW\
�VXEMHFW�WR�WKH�VLJQDWRU\�KDYLQJ�VXIILFLHQW�FRQILGHQFH�LQ�WKDW��UG SDUW\���,W�ZRXOG�DOVR�LQFOXGH�WKH�
VWDQGDUGV�RI�FRQVWUXFWLRQ�RI�NH\�ILUH�VDIHW\�LQVWDOODWLRQV�VXFK�DV�FDYLW\�EDUULHUV��*LYHQ�WKH�QDWXUH�
RI�H[WHUQDO�ZDOOV�WKLV�ZRXOG�W\SLFDOO\�LQYROYH LQYHVWLJDWLRQV�LQ�D�OLPLWHG�QXPEHU�RI�ORFDWLRQV��DFWXDO�
QXPEHU�WR�EH�GHWHUPLQHG�E\�WKH�VLJQDWRU\���5HYLHZ�RI�GHVLJQ�GUDZLQJV�PD\�DVVLVW�EXW�RQ�WKHLU�
RZQ�ZRXOG�QRW�EH�VXIILFLHQW� ,I�WKH�ZDOO�FRQVWUXFWLRQ�LQFOXGHV�PXOWLSOH�ZDOO�W\SHV��WKH�LQYHVWLJDWLRQ�
VKRXOG�LQFOXGH�HDFK�W\SH�

1RWH�� ± 7KH�WHUP�µOLPLWHG�FRPEXVWLELOLW\¶ LV�DV�GHILQHG�LQ %6�����������

1RWH���± &DYLW\�EDUULHU�ILUH�SHUIRUPDQFH�DQG�ORFDWLRQV�WR�EH�EDVHG�RQ�UHOHYDQW�ILUH�VDIHW\�GHVLJQ�
JXLGDQFH�GRFXPHQWDWLRQ�VXFK�DV�%6������RU�UHOHYDQW�VWDWXWRU\�JXLGDQFH

1RWH���� ,Q�WKLV�VLWXDWLRQ�WKH�VLJQDWRU\ VKRXOG�QRWLI\�WKH�FOLHQW�RUJDQLVDWLRQ WKDW�DQ�DSSURSULDWH�ULVN�
DVVHVVPHQW�RI�WKH�ILUH�ULVN�RI�WKH�DWWDFKPHQWV�PLJKW EH�UHTXLUHG�

1RWH�� � 7KH�DVVHVVPHQW�RI�ILUH�ULVN�DV�GHVFULEHG�DERYH�LQFOXGHV�WKDW�LQVRIDU�DV�LV�QHFHVVDU\�WR�
HQVXUH�D�UHDVRQDEOH�VWDQGDUG�RI�KHDOWK�DQG�VDIHW\�RI�WKRVH�LQ�DQG�DURXQG�WKH�EXLOGLQJ��DOO�H[WHUQDO�
ZDOO�FRQVWUXFWLRQV�DQG�DQ\�H[WHUQDO�DWWDFKPHQWV��H�J��EDOFRQLHV��RI�WKH�EXLOGLQJ�

x 5HVLVW�VSUHDG�RI�ILUH�DQG�VPRNH�VR�IDU�DV�LV�UHDVRQDEO\�QHFHVVDU\�WR�LQKLELW�WKH�VSUHDG�RI�
ILUH�ZLWKLQ�WKH�EXLOGLQJ��DQG

x $UH�FRQVWUXFWHG�VR�WKDW�WKH�XQVHHQ�VSUHDG�RI�ILUH�DQG�VPRNH�ZLWKLQ�FRQFHDOHG�VSDFHV�LV�
LQKLELWHG��DQG

x $GHTXDWHO\�UHVLVW�WKH�VSUHDG�RI�ILUH�RYHU�WKH�ZDOOV��KDYLQJ�UHJDUG WR�WKH�KHLJKW��XVH�DQG�
SRVLWLRQ�RI�WKH�EXLOGLQJ�

7KH�DVVHVVPHQW�WDNHV�DFFRXQW�RI�UHJXODWLRQV�DQG�SXEOLVKHG�GHVLJQ�JXLGDQFH�DV�ZHUH�FXUUHQW�DW�
WKH� WLPH�RI� FRQVWUXFWLRQ�DV�ZHOO�DV� WKRVH�ZKLFK�DUH�FXUUHQW�DW� WKH� WLPH�RI� WKLV�DVVHVVPHQW� ,W�
FDQQRW�EH�JXDUDQWHHG�WKDW�LW�ZRXOG�DGGUHVV�JXLGDQFH�DQG�UHJXODWLRQV�ZKLFK�PD\�EH�LQWURGXFHG�
LQ�WKH�IXWXUH�

1RWH��� � 7KH�VLJQDWRU\�PD\�ZLVK�WR�SURYLGH�WKHLU�FOLHQW RUJDQLVDWLRQ ZLWK�D�VHSDUDWH�UHSRUW�RQ�
WKHLU�LQYHVWLJDWLRQ�WR�VXSSRUW�WKHLU�VWDWHPHQWV�LQ�WKLV�IRUP��7KDW�VHSDUDWH�UHSRUW�ZRXOG�QRW�QRUPDOO\�
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QHHG�WR�EH�VXSSOLHG�WR�WKH�YDOXHU�DORQJ�ZLWK�WKLV�IRUP��XQOHVV�WKHUH�DUH�VSHFLILF�LVVXHV�ZKLFK�PD\�
UHTXLUH�LW��

1RWH��� ± 7KLV�IRUP�ZLOO�QHHG�WR�EH�UHDVVHVVHG�LI�DQ\�VLJQLILFDQW�FKDQJHV�RFFXU�WR�WKH�H[WHUQDO�
ZDOO�RU�DWWDFKPHQWV�RI�WKH�EXLOGLQJ�DQG�LV�YDOLG�IRU�XS�WR���\HDUV�IURP�WKH�GDWH�DW�ZKLFK�LW�LV�VLJQHG�
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)ORZ�&KDUW

$SSRLQW�([SHUW

�ƌĞ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŵĂƚĞƌŝĂůƐ�
ŽĨ�ƚŚĞ�ĞǆƚĞƌŶĂů�ǁĂůů�ŽĨ�
ůŝŵŝƚĞĚ�ĐŽŵďƵƐƚŝďŝůŝƚǇ͍

�Ž�ƚŚĞ�ĂƚƚĂĐŚŵĞŶƚƐ�
ĐŽŶƚĂŝŶ�ƐŝŐŶŝĨŝĐĂŶƚ�

ƋƵĂŶƚŝƚŝĞƐ�ŽĨ�ŵĂƚĞƌŝĂůƐ�
ƚŚĂƚ�ĂƌĞ�ŶŽƚ�ŽĨ�ůŝŵŝƚĞĚ�

ĐŽŵďƵƐƚŝďŝůŝƚǇ͍

<HV

�ƌĞ�ƚŚĞƌĞ�ĂŶǇ�
ĂƚƚĂĐŚŵĞŶƚƐ�ƚŽ�ƚŚĞ�

ĞǆƚĞƌŶĂů�ǁĂůů͍

,ĂƐ�Ă�ĨŝƌĞ�ƌŝƐŬ�ĂƐƐĞƐƐŵĞŶƚ�
ĚĞƚĞƌŵŝŶĞĚ�ƚŚĂƚ�ƚŚĞ�
ƌĞƐƵůƚŝŶŐ�ĨŝƌĞ�ƌŝƐŬ�ŝƐ�
ĂĐĐĞƉƚĂďůĞ�ǁŝƚŚŽƵƚ�
ƌĞŵĞĚŝĂů�ǁŽƌŬƐ͍

�ǆƉĞƌƚ�ĐŽŵƉůĞƚĞƐ�
KƉƚŝŽŶ��Ϯ

�ŽĞƐ�ƚŚĞ�ĞǆƉĞƌƚ�ŵĞĞƚ�ƚŚĞ�
ĞǆƉĞƌƚŝƐĞ�ƌĞƋƵŝƌĞĚ�ĨŽƌ�ĂŶ�
KƉƚŝŽŶ���ĂƐƐĞƐƐŵĞŶƚ͍

�ƉƉŽŝŶƚ�Ă�&ŝƌĞ�
�ŶŐŝŶĞĞƌ

1R

�ǆƉĞƌƚ�ĐŽŵƉůĞƚĞƐ�
KƉƚŝŽŶ��ϯ

/Ɛ�ƚŚĞ�ĨŝƌĞ�ƌŝƐŬ�ůŽǁ͍

�ǆƉĞƌƚ�ĐŽŵƉůĞƚĞƐ
KƉƚŝŽŶ��ϭ

�ǆƉĞƌƚ�ĐŽŵƉůĞƚĞƐ�
KƉƚŝŽŶ��Ϯ

1R

<HV

<HV

1R

ZĞĨĞƌ�ƚŽ�EŽƚĞ�ϯ�ĨŽƌ�ĚĞĨŝŶŝƚŝŽŶ�ŽĨ�
͚>ŝŵŝƚĞĚ��ŽŵďƵƐƚŝďŝůŝƚǇ͛͘

<HV

1R

<HV

1R

�ǆƉĞƌƚ�ĐŽŵƉůĞƚĞƐ�
KƉƚŝŽŶ��ϭ

<HV

�ǆƉĞƌƚ�ƵŶĚĞƌƚĂŬĞƐ�ĂŶ�
ĂƐƐĞƐƐŵĞŶƚ�ŽĨ�ĨŝƌĞ�ƌŝƐŬ�
ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ĞǆƚĞƌŶĂů�
ǁĂůůƐ�ĂŶĚ�ĂƚƚĂĐŚŵĞŶƚƐ

1R

)250�237,21�$ )250�237,21�%

�ǆƉĞƌƚ�ƚŽ�ŚĂǀĞ�ĐŽŵƉĞƚĞŶĐĞ�
ƚŽ�ĐĂƌƌǇ�ŽƵƚ�ĂŶ�KƉƚŝŽŶ���
ĂƐƐĞƐƐŵĞŶƚ

�ǆƉĞƌƚ�ƚŽ�ŚĂǀĞ�ĐŽŵƉĞƚĞŶĐĞ�
ƚŽ�ĐĂƌƌǇ�ŽƵƚ�ĂŶ�KƉƚŝŽŶ���
ĂƐƐĞƐƐŵĞŶƚ

5HIHU�WR�1RWH���IRU�GHILQLWLRQ�RI�µ/LPLWHG�
&RPEXVWLELOLW\¶�


